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Executive summary

China's pesticide industry witnesses stable growths, but it still faces with problems of low industrial
concentration and unreasonable resource allocation. As of Q1 2023, the number of Chinese pesticide
enterprises saw some decreases, down by 19.15% compared with that in 2015.

During 2022—-H1 2023, 24 selected public pesticide companies have engaged in 68 asset restructuring deals
composed of 36 M&As, 21 capital increases and 11 subsidiary establishments. Meanwhile, Jiangsu Province
was the top investment destination of the domestic pesticide companies' restructurings, followed by
Shandong and Guangdong provinces. China's outbound investment of the pesticide industry amounted to
USD150.24 million during the period.

In H1 2023, 16 restructuring deals (M&A, subsidiary establishment and capital increase) took place in China,
participated by listed companies in pesticides. The number is expected to climb up in H2 2023 on the first
quarter.



Methodology

The report is drafted by diverse methods as follows:
- Desk research

The sources of desk research are various, including published magazines, journals, government websites
and statistics, industrial statistics, association seminars as well as information from the Internet. A lot of work
has gone into the compilation and analysis of the obtained information.

- Internet

CCM visited government websites and contacted with players in the domestic agrochemical industry through
B2B websites and software as well as obtained registration information on the internet.

- Data processing and presentation

The data collected and compiled are sourced from:

e CCM's database

e Published articles in periodicals, magazines, journals and third-party databases

e Statistics from governments and international institutes

e Telephone interviews with domestic producers, joint ventures, service suppliers and governments
e Third-party data providers

e Comments from industrial experts

o Professional databases from other sources

e Information from the internet

In this issue, the USD/CNY, USD/NZD and USD/EUR exchange rate used is USD1.00=CNY7.2157,
USD1.00=NZD1.6245 and USD1.00=EUR0.9135 sourced from the People's Bank of China on 3 July, 2023.
Unless otherwise specified, all the prices mentioned in this newsletter will include the VAT. The data from
various sources have been combined and cross-checked to make this report as precise and scientific as
possible. Throughout the process, a series of internal discussions were held in order to analyse the data and
draw the conclusions.



1 China's pesticide industry landscape

1.1 Essential problems of China's pesticide industry

In recent years, China's pesticide industry experiences stable growths in production capacity to the world's
leading scale, coupling with emerging issues of low concentration and unreasonable resource allocation,
which have led to immediate concerns over such as disordered market competition, excessive installed
production capacity of certain products, product homogeneity, tardy transformation and upgrades of pesticide
production at home.

-Low concentration of major Chinese pesticide enterprises

The top pesticide enterprises' revenue share has been on the rise in China. In 2010-2016, the CR5 (revenue
share of top 5 players) maintained less than 10%. Notably, the merger between ADAMA Agricultural
Solutions Ltd. and Hubei Sanonda Co., Ltd. in March 2017, which brought new agrochemical revenue into
calculation, raised the share up to 13%. In 2022, the industry concentration rate reached record high since
2010, in which the top 5 players accounted for 25.28% of the total pesticide sales in domestic market.
However, compared with the moderate concentration of global pesticide industry, which was with a 66.5%
CRA4 in the year, the concentration of China's pesticide enterprises was still at a low level.

-Unreasonable resource allocation between TC producers and formulation processors

As of Q1 2023, the number of enterprises producing pesticide technical is 756, few than 861 of those
producing formulation only. China's major pesticide TC enterprises have grown with strong momentum over
the past few years, with increasing market shares in the industry. According to the List of 2023 China Top
100 Pesticide Enterprises publicised by China Crop Protection Industry Association (CCPIA), the combined
revenue of the top 100 enterprises (most produce pesticide TC only) reached RMB32.76 billion, 77 of which
registered sales above RMB1 billion in 2022.

In comparison, a large majority of China's formulation processors are small in scale and earn insufficient
industry recognition of their brands: only 12 formulation producers in the List of 2023 China Top 100
Pesticide Formulation Enterprises made revenue of over RMBL1 billion in 2022. The total revenue of the 100
formulation players listed was RMB5.45 billion in 2022, less than 17% of that of the top 100 pesticide
enterprises.

However, it is noticeable that in China, most pesticide TC producers wield a stronger capital power which
allows them approaching the advanced technology and other resources to expand or innovate product
portfolio and upgrade technologies, than the formulation producers who have limited capital at hand. This
edge of technical producers over formulation producers exposes the weakness of China's current pesticide
industry, which requires optimisation of industrial structure and more reasonable arrangement of new
investment in production capacity to address the problems abovementioned.

Figure 1.1-1 Revenue of China's top 100 pesticide enterprises and changes of CR10, 2016-2022, million
RMB
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1.2 Declining number of Chinese pesticide manufacturers

On 29 Jan., 2022, the Ministry of Agriculture and Rural Affairs of the People's Republic of China (MARA) and
other seven government departments issued the 14th Five-Year Plan for the National Pesticide Industrial
Development, targeting to lower the number of China's pesticide enterprises to less than 1,600 by 2025 from
1,705 in 2020, and to cultivate 10 pesticide enterprises with annual output value above USD692.93 million
(RMB5 billion), 50 above USD138.59 million (RMB1 billion) and 100 above USD69.29 million (RMB500
million) by 2025.

Against this backdrop, the number of pesticide enterprises in China has been declining since 2020. As of 31
March, 2023, there are 1,617 valid pesticide enterprises approved by the Ministry of Industry and Information
Technology of the People's Republic of China (MIIT), including 756 enterprises of TC and 861 ones of
formulation and hygienic drug. There are 1,914 enterprises with valid pesticide registration certificates
granted by MARA. Among them, 707 enterprises held registrations for pesticide TC, 1,507 for formulation
and 576 for hygienic formulation.

Figure 1.2-1 Number of Chinese pesticide enterprises, as of Q1 2023
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Apart from the rise during 2018—-2019, the number of Chinese pesticide enterprises is down by 19.15% from

2015 to 31 March, 2023. Government policies play a much greater role for such decline.
e Environment protection and production safety: During the 13th Five-Year Plan period (2015-2020),
China has executed multiple measures to upgrade supply chain, including phasing out backward or
excessive pesticide capacities by regulating administration in chemical industrial parks and strengthening
scrutiny, as well as China's recent implementation of the "dual control policy" to cut energy consumption
and energy intensity, and intensified supervision on the protection of eco-environment and production
safety. Since 2017, enterprises who failed to meet tightened standards have been shuttered, suspended,
merged or transferred, and small-scale production of backward products were removed from the
market—these were exacerbated by the breakout of a safety incident in Jiangsu Xiangshui Chemical
Park in March 2019.
e High-cost registration: Pesticide registration has become increasingly difficult in countries around the
world, subject to longer pending time and larger climbing-up fee. In China, the cost for one TC product
registration renewal increases from RMB200,000 in 2017 to above RMB5 million in 2023, and the
estimated cost for a new product registration ranges from RMB20 million—-RMB30 million. The eye-
watering fee sets a higher threshold for entry, allowing those with strong capital flow and R&D capability
a frequent applicant for new pesticide registrations.
e Supported merger and acquisition: The government continues to encourage corporate mergers and
acquisitions (M&As), production transformation and upgrade to build medium-and-large-sized producers
with strong competitiveness.
e Stiff competition: China's low concentration in pesticide industry reflects the existence of large
amount of lower-scale businesses rivalling against each other for a meager market share. Meanwhile, as
China promotes removal of overcapacity and outdated technology and more M&A deals are completed
among top players, the competition between smaller businesses and the race between smaller
businesses and top-notch players have only progressed more fiercely and even persuaded many out.



1.3 Policy factors in pesticide industry

In an attempt to transform the patchy landscape of pesticide industry, China has been working on industrial
structure optimisation by encouraging corporate investments and M&As, corporate grouping, branding and
internationalisation, to weed out those of small scale and with weak competitiveness and concentrate
resources throughout industrial chains.

As for product portfolio, China's 14th Five-year Plan explicitly pointed out to develop bio-pesticides and
phase out obsolete pesticide varieties and formulation types with strong resistance, poor efficacy and high
risk. In March 2022, the MARA issued the No. 536 Announcement banning the production of phorate,
isofenphos-methyl, isocarbophos and ethoprophos TC and formulations.

In administering pesticide production, the Key Points for Pesticide Administration for 2020 publicised by
MARA in Feb. 2020 set stricter market entry requirements to limit the amount of pesticide firms and
demanding rules against backward capacities encompassing high pollution and risks. By doing so, the
registration of low- and mild-toxicity varieties is catching on, with the proportion to total new pesticide
registrations rising from 78.3% in 2013 to 86.10% in July 2023. Among the newly registered pesticides, the
low and mild toxic are taking up an increasing ratio, up to 95.83% in 2021 and 93.33% in 2022.



2 Company dynamics of major public pesticide enterprises

This report provides a summary of 68 asset restructuring deals led by 24 selected public companies in
China's pesticide industry during 2022—-H1 2023, composed of 36 M&As, 21 capital increases and 11
subsidiary establishments. It is worth mentioning that all these M&As proposed or completed during the
period were in the form of business transfer and acquisition and none merges with other enterprises being
found.

20 of the 24 selected public pesticide companies were listed as ones of the 2023 China's Top 100 Pesticide
Enterprises (the 2023 list) and accounted for 31 business transfers and acquisitions; and 4 of them that fell
out of the 2023 list accounted for 5 business transfers and acquisitions during 2022—H1 2023.

Lianhe Chemical Technology Co., Ltd. (Top 17 in the 2023 list) was the biggest buyer of the concerning asset
restructuring deals in China from 2022 to H1 2023, with gross transaction value up to USD357.25 million.
Hunan Haili Chemical Industry Co., Ltd. (Top 34 in the 2023 list) claimed 11 such deals, the most in number.

Table 2-1 Number of restructuring deals of public pesticide companies listed as 2023 top 100 enterprises in
2022-H1 2023

Investment mode 2023 Top 100 enterprise Others Total
M&A (Business transfer and acquisition)* 31 5 36
Capital increase 21 0 21
Subsidiary establishment 10 1 1
Total 62 6 68

Note: In 2022 to H1 2023, M&As of the selected public pesticide companies are all in the forms of business transfer and acquisition.
Source: CCM

Table 2-2 24 Selected public pesticide companies in China, as of July 2023

Ranking
No. Company name (EN) Company Stock Abbreviation Location Da_te of Number in 2023
name (CN) code establishment of cases List
Hunan Haili Chemical IR R AL T - . )
1 Industry Co., Ltd. WA IR A 7 600731 Hunan Haili Hunan Haili 15 April, 1994 n 34
Shenzhen Noposion RINEEAE AR
. Shenzhen Guangdong
YA I\
2 Agrochemicals Co., @HﬂﬁﬁﬁEL\ 002215 Noposion Province 18 Sept., 1999 7 26
Ltd. |
Nantong Jiangshan BB AR 2y Narton Jianasu
3 | Agrochemical & TG AM | 600389 | o7 sh%n Prov%nce 18 Oct., 1990 5 15
Chemicals Co., Ltd. | 9
Lianhe Chemicall AL B A . Zhejiang
4 Technology Co., Ltd. AR 002250 Lianhetech Province 14 Sept., 1998 5 17
T3 5 F RS A Jianas
5 | SuliCo., Ltd. LA A B 603585 | Jiangsu Suli b gsu 22 Dec., 1994 5 56
rovince
A
Sichuan Guoguang VY NTE s Sichuan Sichuan
6 Agrochemical Co., Ltd. e B TR AF 002749 Guoguang Province 30 Dec., 1985 5 &
Jiangsu Fengshan A IR YT Jiangsu Jiangsu
7 Group Co., Ltd. T PR A ] 603810 Fengshan Province 12 Sept., 1996 3 50
Jiangsu Lanfeng Bio e i Jiangsu Jiangsu
- IN7AN
8 | chemical Co., Ltd. fgﬁx{n AR 002513 | |;nfeng Lanfeng 11 Oct., 1990 3 61
2y H.




Ranking

Company Stock . . Date of Number .
No. Company name (EN) name (CN) code Abbreviation Location establishment of cases minthB
2 738 .
9 | ADAMA Ltd. ZIEBBE | 00553 | ADAMA Hubei 27 March, 1998 2 1
FRAF] Province
Anhui Guangxin TR E RN Anhui Anhui
10 Agrochemical Co., Ltd. T A B A F] 603599 Guangxin Province 15 March, 2000 2 8
- FIRAL Ty - Jiangsu
1 Limin Group Co., Ltd. HIRAF 002734 Limin Group Province 17 Dec., 1996 2 20
Hailir Pesticides and R REMLEE Shandon
12 | Chemicals Group Co., | HBR#HHIRZA | 603639 | Hailir Group Eelnals 1 Dec., 1999 2 22
rovince
Ltd. =
Shandong Cynda R SEis ek Shandong Shandong
13 Chemical Co., Ltd. BeAn A TR A =] 603086 Cynda Province 20 Sept,, 2002 2 29
Jiangsu Flag Chemical | YLI5HiERHY Jiangsu
14 Industry Co., Ltd. WA B A 7 300575 Flagchem Province 7 Aug., 2003 2 30
ABA Chemicals biiN g Jiangsu
15 Corporation HIRAF] 300261 ABA CHEM Province 13 Jan., 2006 2 /
Grand Industrial 376 KA Grand Jiangsu
16 Holding Co., Ltd. W A B A F] 000626 Industrial) Province 28 Nov., 1996 2 /
Shandong Weifang L AR e by .
17 | Rainbow Chemical TR | 301035 | Weifang shandong | o3 5,06 2005 1 3
— Rainbow Province
Co., Ltd. Al
) i : e SL AR ) ) i
Sino-Agri Leading . " Sino-Agri Beijing .
18 | Biosciences Co. Ltd. fﬁ%‘zﬂi{n AR 603970 Leading Municipality 8 April, 2009 1 4
AR
Zhejiang Wynca WL HT 224 L Zheiian Zheiian
19 | Chemical Industrial LR AR 600596 W rllcag PrO\J/incge 12 May, 1993 1 6
Group Co., Ltd. NG| y
4R AV 2 Ay :
20 | Lier Chemical Co., Ltd, | AL 002258 | Lier Chemical | Sichuan 26 July, 2000 1 7
IR Province
Hubei Xingfa WAL AT Hubei
21 | Chemicals Group Co., | SEHBMHAEIR 600141 | Hubei Xingfa Provi 17 Aug., 1994 1 9
rovince
Ltd. e
Shaanxi Meibang Bk PG SEFH 241 Shaarod Shaamd
22 | Pharmaceutical Group | £ERIREIR 605033 - . 19 May, 2010 1 79
Meibang Province
Co., Ltd. G|
) AN T4l i ,
Shaoxing BSM N N Shaoxing Zhejiang
23 Chemical Co., Ltd. %Hﬁﬁj LA 300796 BSM Province 31 March, 2003 ! /
Zhejiang Qianjiang T A1) Qianjiang Zhejiang
2L A
24 Biochemical Co., Ltd. %%Hﬁ{” Lo 600796 Biochemical Province 28 Oct., 1993 ! /
s A

Note: 1. Restructuring deal refers to M&A, capital increase and subsidiary establishment. 2. The 2023 list refers to the List of 2023
China's Top 100 Pesticide Enterprises.
Source: CCM




Table 2-3 Top 11 pesticide companies ranked by gross value of restructuring deals in 2022—H1 2023

No. Name of listed company Ranked_ in 2023 Location M&A fund, million Number of M&A
List uUsD cases

1 Lianhe Chemical Technology Co., Ltd. 17 Zhejiang Province 357.25 5

2 Shenzhen Noposion Agrochemicals Co., 26 Guar_lgdong 171.47 7
Ltd. Province

3 (N:ﬁgt;)ir;%i]si%ng?tﬁ;Agrochemical & 15 Jiangsu Province 164.76 5
4 Suli Co., Ltd. 56 Jiangsu Province 119.61 5
5 Grand Industrial Holding Co., Ltd. / Zhejiang Province 115.00 2
6 Jiangsu Lanfeng Bio-chemical Co., Ltd. 61 Jiangsu Lanfeng 100.48 3
7 Jiangsu Fengshan Group Co., Ltd. 50 Jiangsu Province 95.60 3
8 Hunan Haili Chemical Industry Co., Ltd. 34 Hunan Haili 70.02 1
9 Etig.huan Guoguang Agrochemical Co., 73 Sichuan Province 4455 5
10 Lier Chemical Co., Ltd. 7 Zhejiang Province 41.58 1
1 ADAMA Ltd. 1 Hubei Province 40.80 2
Others 187.98 19
Total 1,508.38 68

Note: 1. Restructuring deal refers to M&A, capital increase and subsidiary establishment. 2. The 2023 list refers to the List of 2023
China's Top 100 Pesticide Enterprises.
Source: CCM

2.1 M&As of major public pesticide enterprises

According CCM's research, there were 36 M&As proposed or completed in China's pesticide industry in
2022—-H1 2023, all of which were business transfers and acquisitions, involving operations in pesticide
technical, formulation, bio-pesticide, etc.

-Major deal in pesticide formulation

In April 2023, Jiangsu Flag Chemical Industry Co., Ltd. (FLAGCHEM, Top 30 of the 2023 List) completed
transfer of 100% equity shares of Jiangsu Suke Agricultural Chemical Co., Ltd. (Jiangsu Suke) to its wholly-
owned subsidiary Jiangsu Flagchem Crop Protection Technology Co., Ltd. at the value of USD1.61 million
(RMB11.60 million). Jiangsu Suke has extensive experience and intellectual property rights regarding
pesticide formulation and has built strong distribution networks and customer bases for formulation products.
FLAGCHEM bought out Jiangsu Suke from Jiangsu Guojin Group Asset Operation Management Co., Ltd.
with USD1.54 million (RMB11.08 million) in Sept. 2022.

-Major deals in bio-pesticide

In April 2023, Sichuan Guoguang Agrochemical Co., Ltd. (Top 73 of the 2023 list) proposed to transfer of 51%
shares of Hebi Quanfeng Biological Technology Co., Ltd. to its subsidiary Sichuan Run'er Technology Co.,
Ltd. Under the impact of COVID-19 pandemic, the battered production and sales operations of its controlling
subsidiary Hebi Quanfeng Biological Technology Co., Ltd. failed in meeting its 2022 sales target.

In Nov. 2022, Grand Industrial Holding Co., Ltd. (Grand Industrial) announced that its wholly-owned
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subsidiary, Yuanda Ecological Technology (Ningbo) Co., Ltd. (Yuanda Ecological) was to acquire 100%
equity of Shaanxi Microbe Biotechnology Co., Ltd. (Shaanxi Microbe) at the value of USD115 million
(RMB830 million) in total. Shaanxi Microbe is major producer of biological pesticide TC with registered
capital of USD6.94 million (RMB50 million), with specifically large production capacity and output of
kasugamycin and the related products.

Table 2.1-1 Business transfers and acquisitions of selected public pesticide companies, 2022—H1 2023

Ranking M&A
No. Parent in 2023 Buyer/A(:_q_U|S|t|on Target Date fl.m.d’ Status Remark
List* subsidiary company million
uUsD
Adama New Zealand
Adama New AgriNova New Ltd. acquired 100%
1 Zealand Ltd. Zealand Ltd. 2022/12/6 23.08 | Completed stake of Agrinova New
Zealand Limited.
ADAMA Ltd. 1 ) Chileagro Bioscience
Chileagro ;
R S.A. (Chile) and
Bioscience S.A. Adama Chile Makhteshim Agan Chile
2 (Chile), 2023/3/14 17.00 | Completed 'MmAg
Makhteshim Agan S.A. SpA acquired 40%
. 9 equities of Adama Chile
Chile SpA
S.A.
Sha_mdong Shandong Weifang Rainbow
Weifang Rainbow Exclusivas acquired 99.98% shares
3 Rainbow 3 . . 2022/12/1 N/A | Completed o
- Agrosciences Co., Sarabia, S.A. of Exclusivas
Chemical Co., . :
Limited Sarabia,S.A.
Ltd.
Zhejiang
Wynca " T Zhejiang Wynca
- Zhejiang Wynca Ruili Jingcheng . o .
4 Chemu_:al 6 Chemical Industrial | Silicon Industry 2022/1/26 34.09 | Completed acquired 100% eq_umes
Industrial and assets of Ruili
Group Co., Ltd. Co., Ltd. )
Group Co., Jingcheng
Ltd.
Hubei Xingfa o ¥ichang Hubei Xingfa transferred
Chemicals Yidu X_mgfa X|ng_x|ng In 51% shares of Yichang
5 Group Co., 9 Chemicals Co., Lantian 2022/4130 35.91 progress Xingxing Lantian to Yidu
Ltd Ltd. Technology Xingfa
' Co., Ltd.
Leshan Fuhua Tongda sold
Wutonggiao Nantong 5.99% shares of
District Jiangshan Nantong Jiangshan to
6 Development Agrochemical & 2022/3/1 90.66 | Completed | Leshan Wutonggiao
Industry Chemicals Co., District Development
Investment Co., Ltd. Industry Investment Co.,
Ltd. Ltd.
Nantong
Jiangshan . Lo Nantong Jiangshan
Agrochemical 15 Eaggﬁgrﬂﬁ;?;han :a:g'cnhlélnrﬂg;l In acquired 33% equities in
7 | & Chemicals piatelinioios sshatienl 2022/7/20 | 1691 | | Harbin Limin
Co., Ltd. Ltd " Co. Ltd 9y prog Agrochemical
' v Technology Co., Ltd.
. Nantong Jiangshan
Nartorg Yergshan | Nartong " plamed o acqure o
8 . ) 2022/12/20 N/A less than 67% shares of
Chemicals Co., Chemicals Co., progress .
Ltd Ltd Nantong Uniphos
' ' Chemicals Co., Ltd.
g;tz(e:'h\é%%g? Limin acquired 10%
shares in Hebei Veyong
Limin Group Limin Group Co Co., Ltd,, Inner Bio-Chemical Co., Ltd
9 Co., Ltd. 20 Ltd. Mongolia New 2022/5/5 20.56 | Completed and Inner Mongolia New
Veyong . .
) . Veyong Biochemical
Biochemical Co. Ltd
Co., Ltd. R




M&A

Ranking L
No. Parent in 2023 Buyer/Aqq_LJ|S|t|on Target Date ﬂ.m.d’ Status Remark
List* subsidiary company million
UsD
- Hebei Veyong Limin acquired 10%
10 Etzjmn erowp €o- Pharmaceutical 2022/5/5 3.47 | Completed | sharesin Hebei Veyong
' Co., Ltd. Pharmaceutical Co., Ltd.
Hailir Shaanxi . ) 0
Pesticides and Hailir Pesticides Jinxinyi ;?::;sa%?us"ﬁ:aigib
11 Chemicals 22 and Chemicals Chemical 2022/7/13 8.99 | Completed Jinxinvi Chemical
Group Co., Group Co., Ltd. Technology TeChn)(l)lo Co.. Ltd
Ltd. Co., Ltd. gy ~o., Hd.
Shenzhen Noposion
Agrochemicals Co., Ltd.
Shenzhen Liu Zhenren. Li Shandong accepted 30.41%
12 | Noposion. 26 Qingxin, Wang Lvbang 2022/7/7 548 | Completed | Shares of Shandong
Agrochemicals yunhui Chemicals Co., Leeder Cropscience
Co., Ltd. Ltd. Co., Ltd. from Liu
Zhenren, Li Qingxin,
Wang Yunhui.
Jiangsu Flag Jiangsu Suke Egag)fhfhn;raezq(ﬂr;gn su
13 Chemical Industry Agrochemical 2023/1/11 1.54 | Completed 0 . 9
Suke Agrochemical Co.,
Co., Ltd. Co., Ltd. Ltd
Jiangsu Flag
Chemical 30 Flagchem transferred
Industry Co., . 100% shares of Jiangsu
Ltd. ‘graong;uro':tigtﬁ)hnem Jiangsu Suke Suke Agrochemical Co.,
14 Tecﬁnolo o Agrochemical 2023/4/18 1.61 | Completed | Ltd. to Jiangsu
Ltd gy £0., Co., Ltd. Flagchem Crop
' Protection Technology
Co., Ltd.
Together with its wholly-
owned subsidiary Wuxi
Suli, Jiangsu Suli
acquired 23% and 1%
Suli Co., Ltd., Wuxi | Jiangyin Suli f:;“giﬁc\’fef'a’;%” v?rl\Jllclh
15 | suliCo., Ltd. 56 Suli Zhuoheng Chemical Co., 2023/4/15 20.93 | Completed p Y.
; Suli would hold 99% of
Trading Co., Ltd. Ltd. . : - o
Jiangyin Suli's equities.
Since then, Jiangyin Suli
becomes the wholly-
owned subsidiary of
Jiangsu Suli.
Anhui Xunshun Jiangsu 7.65% shares of Jiangsu
Investment Lanfen In Lanfeng were
16 | N/A / Partnership anteng 2023/6/17 17.46 9 .
S Biochemical progress transferred to Anhui
(Limited
] Co., Ltd. Xunshun.
Partnership)
Zheng Xu, Jiangsu
Chairman of Anhui Lanfgen 18.04% shares of
17 N/A / ENF Solar New - 9 2023/6/17 41.16 | Completed | Jiangsu Lanfeng was
Biochemical
Energy Technology transferred to Zheng Xu.
Co., Ltd.
Co., Ltd.
Sichuan Guoguang g%l)cl)Qi(l:J;nfeng Sichuan Guoguang
18 Agrochemical Co., Techr?ology 2022/412 22.73 | Completed | acquired 31% equities of
Ltd. Co., Ltd., Hebi Quanfeng.
Sichuan
2“%%%2;%%' 73 Sichuan Guoguang ilcr?:jtr]u}];?z hi In Sichuan Guoguang
19 9 Agrochemical Co., 9 2022/9/29 N/A acquired 100% shares
Co., Ltd. Technology progress - L
Ltd. of Sichuan Jiazhi.
Co., Ltd.
Sichuan Run'er Hebi Quanfeng In Sichuan Guoguang
20 Technology Co., Biological 2023/4117 6.71 progress transferred 51% equities
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No.

Parent

Ranking
in 2023
List*

Buyer/Acquisition
subsidiary

Target
company

Date

M&A
fund,
million
uUsD

Status

Remark

Ltd.

Technology
Co., Ltd.

of Hebi Quanfeng to its
subsidiary Sichuan
Run'er.

21

22

Grand
Industrial
Holding Co.,
Ltd.

Grand Eco-Tech
(Ningbo) Co., Ltd.

Shaanxi
Microbe Bio
Technology
Co., Ltd.

2022/11/19

113.50

In
progress

Yuanda Ecological
Technology (Ningbo)
Co., Ltd. proposed to
acquire Weng Jing's
98.7% shares of
Shaanxi Microbe Bio
Technology Co., Ltd.

2022/11/19

1.50

In
progress

Yuanda Ecological
Technology (Ningbo)
Co., Ltd. proposed to
acquire other
shareholders' 1.3%
shares of Shaanxi
Microbe Bio Technology
Co., Ltd.

23

ABA
Chemicals
Corporation

Amino Chemicals
Limited

A2W Pharma
Ltd.

2022/3/12

N/A

In
progress

Wundr Holdings Malta
Limited will transfer 10%
equities of A2W Pharma
Ltd. to ABA Chemical's
subsidiary Amino
Chemicals Limited.

24

Shaoxing BSM
Chemical Co.,
Ltd.

Shaoxing BSM
Chemical Co., Ltd.

Ningbo Generic
Chemicals Co.,
Ltd.

2022/12/27

11.78

In
progress

Shaoxing BSM acquired
20% equities of Ningbo
Generic for foreign
trades.

Note: The 2023 list refers to the List of 2023 China's Top 100 Pesticide Enterprises.
Source: CCM

Table 2.1-2 Other business transfers and acquisitions of selected pesticide companies, 2022—H1 2023

R_alnl(ri]ng B A isiti T t Transaction
No. Parent '202; uy::]bsciggf; fon cor?]rgaeny Date 'v_alue, Status Remark
lists million USD
Sino-Agri Sino-Agri Leading Sino-Agri Seed Sino-Agri Leading
1 | Leading 4 Biosciences Co., | Holding Co., 2022/7/14 3.74 | Completed | 2cquired 18% shares
Biosciences Ltd. Ltd. in Smo-Agn Seed
Co., Ltd. Holding Co., Ltd.
Anhui ' ' Lia_o_ning Anhuj Guangxin
Guangxin Anhui Guangxin Shixing acquired 70% shares
2 Agrochemical 8 Agrochemical Co., Pharma_ceutical 2022/6/2 29.1 | Completed | in Liaoning S_hixing
Co. Ltd Ltd. & Chemical Pharm_aceutlcal &
v Co., Ltd. Chemical Co., Ltd.
Nantong Jiangshan
proposed to tranfer
Nantong Nantong Nantong assets including
Jiangshan Jiangshan New Jiangshan New In machinery devices,
3 Agrochemical 15 Energy Technolo Energy 2022/6/7 49.08 roqress electronic equipment
& Chemicals Co L¥d oy Technology prog and instruments to
Co., Ltd. v Co., Ltd. Nantong Jiangshan
New Energy
Technology Co., Ltd.
- Hunan Haili acquired
Shenzhen Hunan Haili Hunan Haili 100% shares of
Noposion . Lithium Battery I
4 . 26 Chemical Industry 2022/3/31 13.55 | Completed | Hunan Haili Lithium
Agrochemicals Technology
Co. Ltd. Co., Ltd. Co.. Ltd. Battery Technology
, , Co., Ltd.
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Ranking

Transaction

No. Parent |20t2h3e Buyer/ﬁggglsmon Target Date value, Status Remark
02 subsidiary company million USD
o Hunan Haili acquired
Hunan Haili . ;
. Hunan Xinshu 60% shares in
5 gger?_lt(;al Industry Seed Co., Ltd. 2022/2/23 1.16 | Completed Hunan Xinshu Seed
R Co., Ltd.
. Hunan Haili acquired
Hunan Haili :ggzgrELastlc 100% shares of
6 Chemical Industry . 2022/12/8 2.11 | Completed | Hunan Plastic
Institute Co., .
Co., Ltd. Ltd Research Institute
’ Co., Ltd.
Hunan Chemical
Research Institute
Hunan Chemical Hunan Ketian n Co., Ltd. proposed to
7 Research Institute New Materials 2023/3/25 N/A acquired 45.67%
Co., Ltd. Co., Ltd. progress shares in Hunan
Ketian New
Materials Co., Ltd.
Hunan Haili Hunan Chemical
Chemical 34 H Plasti Research Institute
Industry Co., Hunan Chemical Runan has ic | Co., Ltd. proposed to
g | Ltd Research Institute | 1~ coear 2023/3/25 nA | " acqired 100%
Institute Co., progress
Co., Ltd. Ltd shares of Hunan
’ Plastic Research
Institute Co., Ltd.
Hunan Chemical
_ Hunan Safety Research Institute
Hunan Chemical Science In Co., Ltd. proposed to
9 Research Institute 2023/3/25 N/A acquired 100%
Research Co., progress
Co., Ltd. Ltd sharesopf Hunan
' Safety Science
Research Co., Ltd.
Hunan Chemical
Changsha Research Institute
Hunan Chemical Kecheng n Co., Ltd. proposed to
10 Research Institute Polymer 2023/3/25 N/A acquired 100%
Co., Ltd. Material Co., progress shares of Changsha
Ltd. Kecheng Polymer
Material Co., Ltd.
Jiangsu . Jiangxi Jiangsu Lanfeng
Lanfeng Bio- Jiangsu Lanfeng Deshipu New acquired 100%
1 ; 61 Biochemical Co., : 2022/5/24 41.85 | Completed | shares of Jiangxi
chemical Co., Material Co., A
Ltd. Ltd. Ltd. Deshlpu New
Material Co., Ltd.
. Haining Haiyun
Zhejl?ng Zhejiang Qianjiang Yiju Zhejiang Qianjiang
12 gilggag;?cal / Biochemical Co., Environmental 2022/8/4 0.47 | Completed | acquired 25% shares
Co.. Ltd Ltd. Engineering in Haining Haiyun.
R Co., Ltd.

Note: 1. Other business transfers and acquisitions refer to deals concerning to pesticide-related products and other fields, such as new
materials, seed, plastics, etc. 2. The 2023 list refers to the List of 2023 China's Top 100 Pesticide Enterprises.
Source: CCM

-Major M&As of top 20 pesticide players

In Dec. 2022, ADAMA New Zealand Ltd., a wholly-owned subsidiary of ADAMA Ltd. (ADAMA, Top 1 of the
2023 list), signed a Share Purchase Agreement on acquiring 100% stake of Agrinova New Zealand Limited,
who mainly engaged in the R&D, production and sale of crop protection products, plant growth regulators,
biological solutions and plant nutrients for gardening market. The transaction laid the ground for the company
to crack the New Zealand market in the realm of highly complementary products, enriched the product mix
and would help to open up a key segment market in local.
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In Dec. 2022, Shandong Rainbow Agrosciences Co., Limited, a wholly-owned subsidiary of Shandong
Weifang Rainbow Chemical Co., Ltd. (Weifang Rainbow, Top 3 of the 2023 list) acquired 100% shares of
Exclusivas Sarabia, S.A., which would become the company's wholly-owned subsidiary in Spain. The
transaction would help Weifang Rainbow perfect the construction of the global sales network, open up sales
channel for more product portfolio to the EU market and reduce investment risks.

In July 2022, Sino-Agri Leading Biosciences Co., Ltd. (Sino-Agri Leading, Top 4 of the 2023 list) acquired 18%
shares of Sino-Agri Seed Holding Co., Ltd., the latter was a wholly-owned subsidiary of China National
Agricultural Means of Production Group Corporation before this transaction.

In Jan. 2022, Zhejiang Wynca Chemical Group Co., Ltd. (Zhejiang Wynca, Top 6 of the 2023 list) acquired
100% of equity and all assets of Ruili Jingcheng Silicon Industry Co. Ltd. (Ruili Jingcheng), the subsidiary of
Yunnan Jingcheng Group Co., Ltd., with USD38.32 million (RMB246 million). Given the current industrial
silicon production capacity of 54,000 t/a and the schedule of the division of property rights, Zhejiang Wynca
could achieve self-sufficiency of industrial silicon after this transaction.

In June 2022, Anhui Guangxin Agrochemical Co., Ltd. (Anhui Guangxin, Top 8 of the 2023 list) acquired 70%
equities of Liaoning Shixing Pharmaceutical & Chemical Co., Ltd. as the two have complementary
advantages and synergy in the extension of industrial chain, product R&D, market expanding, environmental
protection and information administration, which would help to improve the comprehensive competitiveness
and realise the goal of consolidating strengths in industrial chain and developing pharmaceutical field..

In April 2022, Hubei Xingfa Chemicals Group Co., Ltd. (Xingfa Group, Top 9 of the 2023 list) released an
announcement, saying that its wholly-owned subsidiary Yidu Xingfa Chemical Co., Ltd. (Yidu Xingfa) plans to
acquire the 51% equity stake in Yichang Xingxing Lantian Technology Co., Ltd. (Xingxing Lantian), which is
held by Yichang Xingfa Group Co., Ltd, also the controlling shareholder of Xingfa Group. The transaction
would be made in cash, and after the deal Xingxing Lantian will be a wholly-owned sub-subsidiary of Xingfa
Group. Mainly engaged in ammonia synthesis, Xingxing Lantian has 400,000 t/a ammonia production
capacity. It provides Xingfa Group with raw materials for glyphosate and phosphate fertiliser production.

In May 2022, Limin Group Co., Ltd. (Limin Group, Top 9 of the 2023 list) acquired 10% shares in Hebei
Veyong Bio-Chemical Co., Ltd. and Inner Mongolia New Veyong Biochemical Co., Ltd., and Suzhou Limin
Biotechnology Co., Ltd. (Suzhou Limin), a wholly-owned subsidiary of Limin Group, acquired 10% shares in
Hebei Veyong Pharmaceutical Co., Ltd. (Hebei Veyong). Earlier on 7 Oct. of 2021, Limin Group issued the
Proposal of Internal Transfer of Subsidiary Equity and the Increase of Subsidiary Capital. According to the
proposal, with regard to the company's future development and resource integration, Limin Group decided to
transfer 65% of equity from Hebei Veyong to Suzhou Limin.

2.2 Subsidiary investments led by pesticide players

In China, 12 selected public companies have engaged in asset restructuring of subsidiary establishment
and/or capital increase of subsidiaries.

Table 2.2-1 Subsidiary establishment of selected public companies, 2022—-H1 2023

Ranking
in the N.ew Fu'nds for
No. Parent 2023 Shareholder establlshment Date registration, Status Remark
lists of subsidiary million USD
Anhui Anhui
Guangxin Guangxin AGX New overseas
1 . 8 . Infiniteness 2022/7/26 10.00 | Completed P
Agrochemical Agrochemical Corporation operation in the US
Co., Ltd. Co., Ltd.
Nantong
Jiangshan A joint venture of
Nantong Agrochemical Guizhou Nantong Jiangshan
Jiangshan & Chemicals Jianashan Cro Agrochemical &
2 | Agrochemical 15 Co., Ltd., Scie?]ce o P 202367 8.11 | Completed | Chemicals Co., Ltd.
& Chemicals Guizhou Ltd " (65%) and Guizhou
Co., Ltd. Wengfu ' Wengfu Chemical
Chemical Co., Co., Ltd. (35%)
Ltd.
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Ranking

) New Funds for
No. Parent '2(;;36 Shareholder establishment Date registration, Status Remark
lists of subsidiary million USD
Lianhe Lianhe Shanghai
3 Chemical 17 Chemical Lianhe Heliou 2023/3/29 69.29 | Completed | /
Technology Technology New Energy
Co., Ltd. Co., Ltd. Co., Ltd.
Hailir
Zﬁjt'c'des Qingdao Audis | Hailir Brasil New overseas
4 Chemicals 22 Bio-technology | Defensivos 2022/2/26 0.10 | Completed | operationin Sao
Group Co Co., Ltd. Agricolas LTDA Paulo, Brazil
Ltd.
Shandong Jinan Cynda
Cynda Chemical
5 29 Chemical Co., Technology 2022/5/24 0.28 | Completed | /
Shandong Ltd. Co., Ltd.
Cynda Ji cvnd Aioint t f
Chemical CO., Inan ¢ yndaa Anhui Xianhe .jOIn venture o
Ltd. Chemical Innovative Jinan Cynda
6 29 Technology Agricultural 2022/10/18 0.71 | Completed | Shemical Technology
Co., Ltd., Qian Technolo ’ Co., Ltd. (51%), and
NihuandWo | o1 oy Qian Nihu (27%) and
Xuejia v Wo Xuejia (22%)
CH:EZ?;;CQ?'" A joint venture of
- . - Hunan Haili
Hunan Haili Industry Co., Jiangxi Haili Chemical Indust
7 | Chemical 34 Ld,, Jiangxi Dingxin 2022/6/15 0.15 | Completed | Go. Ltd(66%) and
Industry Co., Zhoushi Biotechnology : p e .(h O)h'
Ltd Dingxin Co., Ltd Jlgng>_<| Zhoushi
’ Technolo T Dingxin Technology
oo £ Co., Ltd.(34%)
. Hubei
Jiangsu Fengshan New
Fengshan .
8 Group Co Material 2022/9/17 13.86 | Completed | /
Jiangsu Ltd ’ Technodlogy
' Co., Ltd.
Fengshan 50
Group Co., Ji
Ltd. Jiangsu |angsrL]|
Fengshan angs an
9 Group Co Biochemical 2022/10/29 13.86 | Completed | /
Ltd p Lo Technology
' Co., Ltd.
Wuxi Suli
10 | suliCo., Ltd. 56 Suli Co., Ltd. | Zhuoheng 2022/4/12 0.07 | Completed | /
Trading Co.,
Ltd.
A joint venture of
ABA Chemical ABA CHEM's
ABA (Nantong) Co., | Gansu subsidiary ABA
. Ltd., Shanghai Lannong Chemical (Nantong)
11 gg?n(])lfaatilsn / Pinwo Technology 2022/8/26 22.17 | Completed Co., Ltd. (80%) and
P Chemical Co., Co., Ltd. Shanghai Pinwo
Ltd. Chemical Co., Ltd.

(20%)

Note: The 2023 list refers to the List of 2023 China's Top 100 Pesticide Enterprises. Qian Nihu is the former general manager of Anhui
Tianhe Huirui Agricultural Technology Co., Ltd., and Wo Xuejia used to be the regional marketing manager of Jinan Cynda.
Source: CCM
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Table 2.2-2 Capital increase in China's pesticide industry, 2022—H1 2023

Increase
Ranking of
inthe registered
No. Parent 2023 Shareholder Target company Date capital, Status Remark
list* million
uUsD
Lier Chemical's
. . . . Jingzhou Sancaitang shareholding of
1 Ic_:lgr (Il_?demlcal 7 élgr i{\demmal Chemical Technology 2023/6/7 41.58 Ir;o ress Jingzhou Sancaitang
- L. - L. Co., Ltd. prog up from 81.982% to
95.4755%.
Employee
shareholders of
Shanghai Shanghai Baofeng
2 Baofeng Machinery 2022/4/28 7.8 | Completed | /
Machinery Manufacturing Co., Ltd.
Manufacturing
Co., Ltd.
) gﬁ?:”l?cal Lianhe Chemical
3 | Lianhe Technology (Dezhou) 2022/4/28 110.87 | Completed | /
Chemical Technology
17 Co., Ltd.
Technology Co., Ltd.
Co., Ltd.
Lianhe
4 Chemical L!ar_lhetech Holdco 2022/8/26 100.00 In Capital increase in
Technology Limited progress UK operation
Co., Ltd.
gﬁgrr;?cal Lianhe Chemical
5 Technology (Dezhou) 2023/6/1 69.29 | Completed | /
Technology Co. Ltd
Co., Ltd. v
Shenzhen
Noposion Shaanxi Biogen Crop In
6 Agrochemicals Science Co., Ltd. 202213126 1247 progress /
Co., Ltd.
ﬁgigzs?:nn Guangdong Xinian In
7 Agrochemicals Plastic Technology Co., 2022/3/26 1.39 progress /
Ltd.
Co., Ltd.
Shenzhen Shenzhen
Noposion Noposion Shenzhen Noposion In Investment in
8 Agrochemicals 26 Agrochemicals Crop Science Co., Ltd. 2022/5/28 62.36 progress plastics
Co., Ltd. Co., Ltd.
Shenzhen
Noposion Dongguan Ruidefeng In
° Agrochemicals Biotechnology Co., Ltd. 2022/717 34.65 progress /
Co., Ltd.
Shenzhen
Noposion Suninfinit Agriculture
10 Agrochemicals Group Co., Ltd. 2022/8/19 41.58 | Completed | /
Co., Ltd.
Hunan Haili
Chemical Hunan Haili Engineering Investment in
u Industry Co., Installation Co., Ltd. 2022/6/21 2.08 | Completed engineering
Ltd.
Hunan Haili
ICZemtma(I: 34 Hunan Haili
ndustry 0., Chemical Ningxia Haili
12 Ltd. Industry Co., Technology Co., Ltd. 2022/9/24 27.72 | Completed | /
Ltd.
13 Hunan Haili Haili Guixi New Material 2022/9/24 13.95 | Completed | Investmentin new
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Increase

Ranking of
No. Parent '2(;;; Shareholder Target company Date recgalzitf;fd Status Remark
list* million
uUsD
Chemical Technology Co., Ltd. materials
Industry Co.,
Ltd.
Hunan Haili S
. Hunan Haili Lithium R
14 Chemical Battery Technology Co., | 2022/9/24 13.86 | Completed | 'Mvestmentin lithium
Industry Co., battery
Ltd.
Ltd.
Jiangsu Jiangsu .
15 | Fengshan 50 Fengshan g!c?“ah” Fle”gsga“ L. | 202217116 67.88 | " /
Group Co., Ltd. Group Co., Ltd. lotechnology ©-0., Ltd. progress
Jiangsu Suli (76%)
and OXON ASIA
S.R.L (24%)
increased individual
Suli (Ningxia) New CSP“""'.S '”NS“"
16 Suli Co., Ltd. Material Technology 2022/3/15 28.44 | Completed | (Ningxia) New
Co., Ltd. Material '_rechnology
Co., Ltd. in the same
proportion, with
RMB205.2 million
and RMB64.8 million
respectively.
Suli increased
Dalian Yongda Suli In capital in Dalian
17 | SuliCo., Ltd. 56 Suli Co., Ltd. Pharmaceutical Co., 2022/4/28 55.43 Yongda Suli
progress .
Ltd. Pharmaceutical Co.,
Ltd.
Jiangsu Suli (76%)
and OXON ASIA
S.R.L (24%)
increased individual
Suli (Ningxia) New cNapltaI§ |nNSuI|
18 suli Co., Ltd. Material Technology 202217120 1475 | Completed | (Ningxia) New
Co. Ltd. Material 'I_'echnology
' Co., Ltd. in the same
proportion, with
RMB106.4 million
and RMB33.6 million
respectively.
Sichuan Guoguang's
Somer g | el Quaneng e o
19 . Biological Technology 2022/3/21 14.69 | Completed h .
) Agrochemical Biological
Sichuan Co., Ltd. Co., Ltd. Technology Co., Ltd.
Guoguang_ 73 up to 20%
Agrochemical
Co., Ltd. .
Sichuan
Guoguan Chengdu Xi“er Cro
20 Agro%hen?ical Techr?ology Co. Ltg. 2022/7/16 0.42 | Completed | /
Co., Ltd.
I\S/Ir(]e?t?;rfé '\Sﬂré?ggr):'g Shagnxi Asia-Pacifi(_:
21 . 79 . Testing and Evaluation 2023/5/20 3.46 | Completed | /
Pharmaceutical Pharmaceutical

Group Co., Ltd.

Group Co., Ltd.

Co., Ltd.

Source: CCM
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2.3 Major investments by geographic distribution

By geographic distribution, domestic markets made up 90% of the total value of asset restructuring deals of
the selected public pesticide companies in 2022 to H1 2023, with Jiangsu Province leading with USD236.36
million of investment amassed from 5 companies, followed by Shandong and Guangdong provinces.

Table 2.3-1 Investment location led by major listed pesticide enterprises, 2022—H1 2023

No. Province/Region Invest_m_ent amount, Number of investing Number of asset restructuring
million USD enterprises deals
1 Jiangsu Province 236.36 5 10
2 Shandong Province 185.92 3 4
4 Guangdong Province 139.97 1 4
5 Shaanxi Province 139.92 4 5
6 Hubei Province 135.48 2 6
7 Liaoning Province 84.54 2 2
8 Shanghai Municipality 77.09 1 2
9 L\éigigoﬂa Hui autonomous 70.90 2 3
10 Sichuan Province 68.29 3 3
11 Jiangxi Province 64.95 2 3
Others 154.77 13 19
Overseas* 150.18 6 7
Total 1,508.38 25* 68

Note: 1. Overseas refer to Brazil, UK, US, Chile, New Zealand, Spain and Malta 2. Pesticide companies have invested in one or more
regions, so the sum of the number of enterprises might not equal the total.

Source: CCM

-Outbound investment

In 2022—-H1 2023, China's major outbound investments of the pesticide industry amounted to USD150.24
million, involving 7 deals of business transfer and acquisition, subsidiary establishment and capital increase

proposed by six public pesticide companies such as ADAMA, Anhui Guangxin, Lianhetech.

Table 2.3-2 Outbound investments of selected listed pesticide company, 2022—-H1 2023

Ranking Transaction
No. Parent '20t2h3e Buyselrjll:;gitgrsltlon C(;I'r?]rg:rt] Date value, Status Remark Invc:str:ent
listr y pany million USD yp
Adama New
Zeala_nd Ltd. M&A
1 | ADAMA L 1| HdamaNew AariNovaNew | 5022112/ 22,08 | Completed | 1000 siake | BUSIneSS
: Zealand Ltd. Zealand Ltd. : P 0 transfer and

of Agrinova acquisition)
New Zealand q
Limited.
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Riannl(k:gg Buyer/Acquisition Target Transaction Investment
No. Parent 2023 ysubsidiar compan Date value, Status Remark tvpe
- y pany million USD yp
Chileagro
Bioscience
Chileagro S.g. (Chile)
Bioscience S.A. d hil an khteshi
2 (Chile), Adama Chile | 505373714 17.00 | Completed | Makhteshim
: S.A. Agan Chile
Makhteshim Agan ;
Chile SpA SpA acuql_red
40% equities
of Adama
Chile S.A.
Weifang
Shandong Shandong Rainbow
Weifang : . acquired
3 | Rainbow 3 Rainbow Exclusivas 2022/12/1 N/A | Completed | 99.98%
. Agrosciences Co., Sarabia, S.A.
Chemical Limited shares of
Co., Ltd. Exclusivas
Sarabia, S.A.
Wundr
Holdings
Malta Limited
proposed to
transfer 10%
ABA equity shares
4 | Chemicals / fimino Chemicals | AZWPharma | 5022/3/12 na | N paa
Corporation ’ prog to Amino '
Chemicals
Limited, ABA
Chemical's
Malta
operation.
Ranking New Funds for Investment
No. Parent in the Shareholder establishment Date registration, Status Remark tvpe
2023 list of subsidiary million USD yp
Hailir New
Pesticides . L. Hailir Brasil €
and Qingdao Audis Bio- Defensivos overseas
1 . 22 technology Co., . 2022/2/26 0.10 | Completed | operationin
Chemicals Agricolas
Ltd. Sao Paulo,
Group Co., LTDA : -
Ltd Brazil Subsidiary
' establishment
éﬁgl:: xin Anhui Guangxin AGX ’(;l\?::seas
2 gxin. 8 Agrochemical Co., Infiniteness 2022/7126 10.00 | Completed L
Agrochemical Ltd Corporation operationin
Co., Ltd. : P the US
Ranking Increase of
No. Parent in the Shareholder Target Date reglsyered Status Remark Investment
2023 list company capital, type
million USD
Lianhe . . )
- Lianhe Chemical . Capital .
1 Chemical 17 Technology Co., L|anhete(_:h' 2022/8/26 100.00 In increase in Qapltal
Technology Ltd Holdco Limited progress UK ti increase
Co.. Ltd. . operation

Note: The 2023 list refers to the List of 2023 China's Top 100 Pesticide Enterprises.

Source: CCM
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3 Summary and outlook

According to CCM's research, 68 restructuring deals (M&A, subsidiary establishment and capital increase)
took place in China from 2022 to H1 2023, participated by listed pesticide companies, valued to over USD1.5
billion in total; that means more than USD83 million value of transactions were progressing or completed
each month during the period.

Purposes of restructurings:
e M&A: Most listed companies in China's pesticide industry have resorted to acquisition of external
companies, counted to 36 deals (=52.9% of 68) from 2022 to H1 2023, to reinforce and extend their
industrial chains with a case in point of Grand Industrial Holding Co., Ltd. buying 100% shares of
Shaanxi Microbe Bio Technology Co., Ltd., a bio-pesticide producer; or to dabble in new fields, such as
Sino-Agri Leading Biosciences Co., Ltd. entering acquisition deal of seed company in H2 2022, and
Hunan Haili Chemical Industry Co., Ltd. raising proposal to buy operations of lithium battery and new
materials in H2 2022 and H1 2023.
e Capital increase: Pesticide groups increased bets on their subsidiaries, accounting to 21 deals (=30.9%
of 68) from 2022 to H1 2023, to optimise their existing operations and boost product and technology
R&D.
e Subsidiary establishment: Some built new operations, amounting to 11 deals (=16.2% of 68) from 2022
to H1 2023, either to scale current businesses or to move upward the supply chain. In 2022 Qingdao
Audis Bio-technology Co., Ltd., owned by Hailir Pesticides and Chemicals Group Co., Ltd. set up a
formulation operation in Brazil; Nantong Jiangshan Agrochemical & Chemicals Co., Ltd. and Wengfu
Group Co., Ltd. co-invested Guizhou Jiangshan Crop Science Co., Ltd. in phosphorus chemicals.

The scale of such restructuring cases by Chinese companies has been relatively small, compared to the
global case in value terms: from 2022 to H1 2023 only 9 (=13% of 68) were at a level of above RMB400
million, 51 (=75% of 68) were of RMB400 million or below, and the total value of the rest 8 deals raised
during the period remained undisclosed as of the report issue date. In H1 2023 alone, 16 M&A, subsidiary
establishment and capital increase deals that were proposed or closed were valued to USD298.14 million in
total (excluding 4 with undisclosed amounts), down by 53.9% YoY; and Lianhe Chemical Technology Co.,
Ltd.'s founding of Shanghai Lianhe Heliou New Energy Co., Ltd. and increased capital in Lianhe Chemical
Technology (Dezhou) Co., Ltd. were the only deals of above RMB400 million among them.

For H2 2023, the number and value of M&As, subsidiary establishments and capital increases in China are
expected to rise with the majority pivoting around M&A to push industry concentration. Still the whole year of
2023 will register shrinkages in gross number and value compared with 2022 in the country where the
pesticide industry is subject to stiffer measures for environmental protection and workplace safety, higher
market entry, and fiercer competition.
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